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imposes other onerous legal notice pro-
visions in the case of a dispute.

(4) The creditor demands unreason-
able notice from the covered borrower
as a condition for legal action.

(5) The creditor uses a check or other
method of access to a deposit, savings,
or other financial account maintained
by the covered borrower, except that,
in connection with a consumer credit
transaction with an MAPR consistent
with §232.4(b):

(i) The creditor may require an elec-
tronic fund transfer to repay a con-
sumer credit transaction, unless other-
wise prohibited by Regulation E (Elec-
tronic Fund Transfers) 12 CFR part 205;

(ii) The creditor may require direct
deposit of the consumer’s salary as a
condition of eligibility for consumer
credit, unless otherwise prohibited by
law; or

(iii) The creditor may, if not other-
wise prohibited by applicable law, take
a security interest in funds deposited
after the extension of credit in an ac-
count established in connection with
the consumer credit transaction.

(6) The creditor requires as a condi-
tion for the extension of consumer
credit that the covered borrower estab-
lish an allotment to repay the obliga-
tion.

(7) The covered borrower is prohib-
ited from prepaying the consumer cred-
it or is charged a penalty fee for pre-
paying all or part of the consumer
credit.

(b) For purposes of this section, an
assignee may not engage in any trans-
action or take any action that would
be prohibited for the creditor.

§232.9 Penalties and remedies.

(a) Misdemeanor. A creditor or as-
signee who knowingly violates 10
U.S.C. 987 as implemented by this part
shall be fined as provided in title 18,
United States Code, or imprisoned for
not more than one year, or both.

(b) Preservation of other remedies. The
remedies and rights provided under 10
U.S.C. 987 as implemented by this part
are in addition to and do not preclude
any remedy otherwise available under
State or Federal law or regulation to
the person claiming relief under the
statute, including any award for con-
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sequential damages and punitive dam-
ages.

(c) Contract void. Any credit agree-
ment, promissory note, or other con-
tract with a covered borrower that
fails to comply with 10 U.S.C. 987 as
implemented by this regulation or
which contains one or more provisions
prohibited under 10 U.S.C. 987 as imple-
mented by this regulation is void from
the inception of the contract.

(d) Arbitration. Notwithstanding 9
U.S.C. 2, or any other Federal or State
law, rule, or regulation, no agreement
to arbitrate any dispute involving the
extension of consumer credit to a cov-
ered borrower pursuant to this part
shall be enforceable against any cov-
ered borrower, or any person who was a
covered borrower when the agreement
was made.

§232.10 Servicemembers Civil Relief
Act protections unaffected.

Nothing in this part may be con-
strued to limit or otherwise affect the
applicability of Section 207 and any
other provisions of the
Servicemembers Civil Relief Act (50
U.S.C. App. 527).

§232.11 Effective date and transition.

Applicable consumer credit—This
part shall only apply to consumer cred-
it that is extended to a covered bor-
rower and consummated on or after Oc-
tober 1, 2007.
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§233.1 Purpose.

This part:

(a) Establishes policy and assigns re-
sponsibilities for the FVAP in accord-
ance with Executive Order 12642 and
the Uniformed and Overseas Citizens
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Absentee Voting Act (UOCAVA), 42
U.S.C. 1973ff-1973ff-6.

(b) Establishes policy and assigns re-
sponsibilities for the development and
implementation of installation voter
assistance (IVA) offices in accordance
with 10 U.S.C. 1566a.

(c) Establishes policy and assigns re-
sponsibilities for the development and
implementation, jointly with each
State, of procedures for persons to
apply to register to vote at recruit-
ment offices of the Military Services in
accordance with 42 U.S.C. 1973gg-5.

§233.2 Applicability.

This part applies to:

(a) The Office of the Secretary of De-
fense, the Military Departments (in-
cluding the Coast Guard at all times,
including when it is a Service in the
Department of Homeland Security by
agreement with that Department), the
Office of the Chairman of the Joint
Chiefs of Staff and the Joint Staff, the
Combatant Commands, the Office of
the Inspector General of the Depart-
ment of Defense (IG DoD), the Defense
Agencies, the DoD Field Activities, and
all other organizational entities within
the DoD (hereinafter referred to collec-
tively as the “DoD Components’’).

(b) The Commissioned Corps of the
Public Health Service (PHS), under
agreement with the Department of
Health and Human Services, and the
Commissioned Corps of the National
Oceanic and Atmospheric Administra-
tion (NOAA), under agreement with the
Department of Commerce. The term
“uniformed services’’ refers to the
Army, the Navy, the Air Force, the
Marine Corps, the Coast Guard, and
their Reserve Components, as well as
the Commissioned Corps of the PHS
and the NOAA.

(c) Other Federal Executive depart-
ments and agencies with employees as-
signed outside the United States that
provide assistance to the FVAP under
42 U.S.C. 1973ff(c). Recommended proce-
dures for these departments and agen-
cies are contained in §233.6(c) of this
part.

§233.3 Definitions.

Terms used in this part are defined in
Joint Publication 1-02 (available at
hitp://www.dtic.mil/doctrine/

§233.3

dod dictionary/) and this section.
These terms and their definitions are
for the purpose of this part.

Eligible voter. Any of the following:

(1) Absent uniformed services voter:

(i) A member of a uniformed service
on active duty who, by reason of such
active duty, is absent from the place of
residence where the member is other-
wise qualified to vote.

(ii) A member of the merchant ma-
rine who, by reason of service in the
merchant marine, is absent from the
place of residence where the member is
otherwise qualified to vote.

(iii) A spouse or dependent of a mem-
ber referred to in the first two sen-
tences of this definition who, by reason
of the active duty or service of the
member, is absent from the place of
residence where the spouse or depend-
ent is otherwise qualified to vote.

(2) Overseas voter:

(i) An absent uniformed services
voter who, by reason of active duty or
service, is absent from the United
States on the date of the election in-
volved;

(ii) A person who resides outside of
the United States and is qualified to
vote in the last place in which the per-
son was domiciled before leaving the
United States; or

(iii) A person who resides outside of
the United States and (but for such res-
idence) would be qualified to vote in
the last place in which the person was
domiciled before leaving the United
States.

Federal office. The offices of President
or Vice President; Presidential Elector;
or of Senator or Representative in; or
Delegate or Resident Commissioner to
Congress.

Installation voter assistance (IVA) of-
fices. The office designated by the in-
stallation commander to provide voter
assistance to military personnel, vot-
ing-age military dependents, Govern-
ment employees, contractors, and
other civilian U.S. citizens with access
to the installation. IVA offices also
serve as voter registration agencies
pursuant to 42 U.S.C. 1973gg-5(a)(2).

Installation wvoter assistance officer
(IVAO). An individual responsible for
voting assistance coordination at the
installation level.
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